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Name _____________________________________________               Date _________________________________ 
Social Studies                The New Nation  
 

Alexander Hamilton’s Financial Plan 
Aim: How did Alexander Hamilton attempt to fix the economic 

problems of the new nation? 
 
  
 

 

 
 
 
 
 
 
 
 
 
 

Do Now: 
Read the situation below and explain what you could do to 
fix the problem! {3-5 complete sentences} 

 
 
 
  
 
 
 
 
 
 
 
 
 

You are the Treasurer of your class.  The Principal trusts you to fix the Student 

Council’s bank account.  Unfortunately, you have much to do.  First, not all the 

grade’s Social Studies classes paid for the class trips that you will be taking in the 

fall.  As a result, those classes have little money to use to help their students.  Also, 

only a few of those Social Studies classes were able to sell goods at the annual craft 

fair.  No one wants to buy their goods.  People would rather buy cheaper, better-

made crafts from your rival school.  This means that the students cannot make 

money.  If you don’t do something, the grade won’t be able to go on their biggest 

class trip of all!   

What can you do?! 

 

 __________________________________________________________________________________________

__________________________________________________________________________________________

__________________________________________________________________________________________

__________________________________________________________________________________________ 

__________________________________________________________________________________________

__________________________________________________________________________________________ 
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Alexander Hamilton was born into poverty in the British West Indies.  
When he was ten years old, the young Alexander went to work as a 
clerk.  He so impressed his employers that they helped to send him to 
school at King’s College (now Columbia University) in New York. 
 
During the American Revolution, he became an aide to General 
Washington.  Hamilton moved up quickly in the army and later in 
political life.  Although of humble origins, Hamilton had little faith in the 
common people and put his trust in the wealthy and educated to govern.   
 

Why might Hamilton have distrusted the common people to 
govern? 

___________________________________________________________________

___________________________________________________________________

___________________________________________________________________

___________________________________________________________________

___________________________________________________________________

___________________________________________________________________ 
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The new government faced a financial crisis.  It had to 

provide for its own upkeep, and it had to pay the debts 

that were carried over from the Revolution and the 

Articles of Confederation.  To put the United States on a 

sound financial footing was the job of Alexander 

Hamilton. 
 

Hamilton knew that to gain the respect of its citizens 

and foreign countries, the United States must have a 

strong financial system.  To insure this respect he knew 

the United States would have to pay its debt.  The 

Hamiltonian System called for payment in full of all 

federal debts owed to foreigners as well as to the United 

States citizens. 
 

Part One. 

In the first part of the plan, Hamilton asked Congress 

to assume the debts of various states since these were 

the result of the American Revolution.  Thomas 

Jefferson supported this position and Congress finally 

agreed.  This involved a carefully planned bargain 

engineered by Hamilton.  Most of the southern states 

had paid their debts and objected to paying for other 

states.  The southern states were, however, very 

interested in having the site of the permanent capital 

of the United States in the South.   

Vocabulary 
 

Debt: Something 
that is owed, such 
as money, goods, 
or services  
 
Alexander Hamilton: 
President George 
Washington’s 
Secretary of the 
Treasury 
 
Hamiltonian 
System: Alexander 
Hamilton’s financial 
plan made up of {3} 
parts 
 
Thomas Jefferson: 
President George 
Washington’s 
Secretary of 
State 
 
Bargain: deal 
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In return for support of his financial plan, Hamilton agreed to support a southern 

location for the capital.  The bargain was made; the state debts were assumed by 

the federal government and the permanent capital was located in Washington, 

D.C., created by lands given by the states of Virginia and Maryland.   

 

Part Two. 

Hamilton’s plan called for the issuing of new bonds on which the government would 

pay a reasonable amount of interest.  With the revenue from these bonds, the 

government could pay off the debts in an orderly fashion.  First, he wanted to buy 

up the old bonds and issue new bonds.  During the Revolution, soldiers were paid for 

their services with government bonds.  Many of these men needed cash.  So they 

sold their bonds to speculators.  Speculators usually paid bondholders only 10 or 15 

cents for a bond worth one dollar.  If the government repaid the bonds at their full 

value, speculators stood to make large profits.  James Madison argued that 

speculators should not be paid full value for the bonds.   

 

Vocabulary 
 
Bond: a form of loan or I.O.U. 
 
Interest: an extra charge for the lending of money; usually builds over 
time 
 
Revenue: an amount of money regularly coming in  
 
Speculator: a person who risks money to make a large profit 
 
Profit: a monetary gain 
 
James Madison: Congressman from Virginia to worked closely with 
President Washington organizing the new federal government  
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 Part Three. 

Hamilton’s plan called for new tariffs to be passed.  

Such goods as tea, coffee, sugar, nails, molasses, paper, 

and shoes had a tariff placed on them.  These tariffs 

did not bring enough money to support the government 

so Hamilton proposed an excise tax.   
 

Hamilton also proposed a Bank of the United States.  

The government would keep its money in this bank and 

would help manage the bank.  The bank would lend 

money to the government and would also issue paper 

money.  The government would control 20% of the 

bank’s stock held by the public.  Thomas Jefferson 

argued that the United States government did not have 

the power to go into the banking business.  Hamilton 

said that the right was implied in the Constitution by 

the Elastic Clause.  Hamilton’s opinion prevailed and the 

bank was charted.   

 

Vocabulary 
 

Tariff: a tax on 
imported and/or 
exported goods 
 
Excise tax: a tax 
placed on goods 
manufactured 
within a country 
 
Bank of the United 
States: commonly 
known as the First 
Bank of the United 
States; chartered 
in 1791 
 
Charter: a 
document that 
gives the right to 
organize or create 
 

“The tendency of a national bank is to 
increase public and private credit. The 
former gives power to the state for the 
protection of its rights and interests, 

and the latter facilitates and extends the 
operations of commerce amongst 

individuals." 

Alexander Hamilton in a December 1790 report 
to George Washington 
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Directions: Answer the following questions in complete sentences using 
the reading, “Hamilton’s Financial Plan.”   
 
Questions: 
 
 

1) Why did Hamilton feel it was necessary to have a strong financial 
plan for the nation? 

 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

 
 

2) What was the goal of the Hamiltonian System? 
 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

 
 

3) List the first part of the plan.  Explain the bargain made in order to 
accomplish this goal. 

 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 
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4) List the second part of the plan.  Why do you think Madison argued 
that speculators should not be paid full value for the bonds? 

 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

 
 

5) List the third part of the plan.  Why do you think Hamilton wanted 
foreign goods to be more expensive than American goods? 

 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 

 
 

6) Name the most significant idea of the Hamilton’s third part of his 
plan.  Why was Jefferson against this part of the plan? 

 
______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________ 
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Hamilton proposed 3 steps to help 
improve the nation’s economy.   

They are: 
 

1____________________________________________________________

_________________________________________________________________ 

 

2____________________________________________________________

_________________________________________________________________ 

 

3____________________________________________________________

_________________________________________________________________ 
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Applying what I learned  
Make a prediction: Do you think Alexander Hamilton’s Bank of the United 

States will succeed?   
Why or why not? 

Argue and explain your answer using relevant details from today’s lesson and your 
knowledge of Social Studies.  

{4-5 sentences; use extra paper if needed} 

____________________________________________

____________________________________________

____________________________________________

____________________________________________

____________________________________________

____________________________________________ 

____________________________________________

____________________________________________

____________________________________________ 

____________________________________________

____________________________________________

____________________________________________ 
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Answer Key for Teachers 
 

Why might Hamilton have distrusted the common people to govern? 
Coming from poverty and becoming a clerk at a young age, Hamilton was exposed to a world where people 

had money.  Hamilton thought that the common people shouldn’t have much power because they 
wouldn’t know what to do with it. 

 
1)  Why did Hamilton feel it was necessary to have a strong financial plan for the nation? 

Alexander Hamilton felt it was necessary to have a strong financial plan because the United States needed to 
gain the respect of the citizens and of foreign nations that we owed money to.   

 

2) What was the goal of the Hamiltonian System? 
The main goal of the Hamiltonian System was to pay off all the debt owed to the citizens of the United States 

and foreign nations from the American Revolution  
 

3) List the first part of the plan.  Explain the bargain made in order to accomplish this goal. 
Part One: Congress would assume all of the debt of the states 

Bargain: most southern states already paid their debts, so to support this plan, the national capital was moved 
into the south (Washington, D.C.) 

 

4) List the second part of the plan.  Why do you think Madison argued that speculators should not be paid 
full value for the bonds? 

Part Two: to raise government revenue by selling bonds.  With the money from the bonds, the government 
would have money to pay off the debt. 

James Madison did not believe speculators should be paid the full amount for old bonds because they were not 
the original owners of the bonds.   

5) List the third part of the plan.  Why do you think Hamilton wanted foreign goods to be more expensive 
than American goods? 

Part Three: Add a tariff to imported goods to make foreign goods more expensive than domestic goods. 
Hamilton wanted foreign products to be more expensive because he wanted to have people buy American made 

goods.   
6) Name the most significant idea of the Hamilton’s third part of his plan.  Why was Jefferson against this 

part of the plan? 
 

Create a National Bank of the United States (BUS) 
Thomas Jefferson was against the national bank because it did not specifically say in the Constitution that 

the government had the power to create one. 
 

Hamilton proposed 3 steps to help improve the nation’s economy.   
They are: 

1) Pay off all war debts 
2) Raising government revenues {funds} 

3) Add a tariff to imported goods and creating a National Bank 
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Thank You
for your purchase!

I hope that you enjoy this resource!  Please remember to revisit my TpT 
storefront to rate this resource and view other resources!  If you have 

any questions about how to implement this resource in your own 
classroom, see a small typo or error, or if you have a question, please 

contact me via email or “Ask A Question” in my store.  

If there is a resource you are looking for or a certain topic you need 
some resources for, contact me and let me know!

Lauren Webb
A Social Studies Life

asocialstudieslife@gmail.com
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*Purchasing this product entitles you to one non-transferable single-user 
license.  You may use this product for personal use.  However, by purchasing, 

you agree to the following terms:

• Any product that you distribute must provide credit back to A Social 
Studies Life.

• You may not alter, resell, share, or distribute this product without the 
proper purchase of license(s).

• You may not use the graphics within the product to create any materials 
for others to resell.  Some graphics have been purchased for creation by 

other TpT sellers and they have been given credit.
• This product is intended for personal use only.  If you intend to copy and 

distribute this product to others, extra license(s) must be purchased.
• Purchasing does not mean you own the product and you may not claim it 

as your own.  Lauren Webb – A Social Studies Life retains the copyright of 
the product.

• Copying any part of this product and placing it on the internet in any 
form (including classroom/personal websites, blogs, network drives or file 

sharing websites) is strictly forbidden and is in violation of the Digital 
Millennium Copyright Act (DMCA).  These items can be picked up in a 

Google search & then shared worldwide for free.

These terms are subject to change without notice.  Please contact me if you 
have any questions about proper use or further licensing options.  Due to the 

digital nature of this product, no returns or refunds are available.  

Thank you for respecting my work!
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